STATE OF MAI NE Docket No. 99-024
PUBLI C UTILITIES COW SSI ON
February 1, 1999

ORDER
MONHEGAN PLANTATI ON POVNER DI STRI CT:
Application for Approval of Issue of Securities
and Pl edge of Assets (88 902 and 1101)

VELCH, Chairman; NUGENT and DI AMOND, Conm ssioners

l. SUMMARY OF ORDER

On January 14, 1999, Monhegan Pl antation Power District (the
District) filed with the Comm ssion its application for authority to
issue its bond in a sumnot to exceed $325,000 t hrough The First
Nat i onal Bank of Damariscotta, at a rate not to exceed the \Wall
Street Prime mnus 3% and to secure a $25,000 Line of Credit, for
wor king capital, at Wall Street Prinme mnus 3% rates to be reset
every five years, to purchase generators, building and equi pnent to
set up an electric generating plant. The debt will be paid over a
termnot to exceed 20 years. W grant the District authority to
issue its bond, secure a line of credit and pledge its assets.

11. BACKGROUND

The District is installing a new electrical power generating and
distribution system It proposes a 3-phase inplenentation process
over the next two years. The first phase, which has been conpl et ed,
is an interimphase while the engineering studies and regul atory
i ssues are resolved. The second phase is the replacenent of the
current generating systemwth three new generators in parallel: a 65
kW a 120 kW and a 160 kW generator. The $325,000 | oan plus the
$25,000 line of credit will be used in Phase Two for the purchase of
the generators, setup, and coverage of soft costs such as engi neering
design. The third phase will be the replacenent of the power
di stribution grid.

Al'l three phases are cash intensive as new assets are purchased
and the power distribution grid is updated for reliability and
security. The District has already acquired over $170,000 in grants
and donations to apply to the first two phases of devel opnent and has
j ust been awarded a $400,000 grant (in January 1999) for the
devel opnment of Phase Three, the conplete replacenent of the power
di stribution grid.

We have reviewed and anal yzed the District's | oan application
and i npose the follow ng requirenent concerning resetting the bond s
interest rate at 5-year intervals (three tinmes during the termof the
bond at five years, 10 years, and 15 years). The District nust
determ ne at each interval until the bond is either repaid or



refinanced, whether it can obtain funds at rates |ower than the \Wall
Street Prime mnus 3% |If the District can subsequently lower its
financing costs to ratepayers by refinancing its | oan (including
increnental refinancing costs) then it nust refinance unless it can
satisfy the Conmm ssion that good cause exists not to. There are no
prepaynent penalties if the District chooses to repay its |oan early.
Therefore, having reviewed the application of the District, and
the data filed in support of it, the Comm ssion finds that the
proceeds of the issuance of the bond are required for the purposes
enunerated in 35-A MR S.A 8901. |In approving this securities
i ssue, consistent with normal practice and pursuant to section
902(4), the Conmi ssion is not approving the District’s capital needs
for ratenmaki ng purposes; this Order does not limt or restrict the
powers of the Comm ssion in determning or fixing any rate.

Accordi ngly, we
ORDER

1. That the Monhegan Pl antation Power District is hereby
authorized to issue its bond in a sumnot to exceed $325,000 to be
used solely for the purposes described in this Order, and at a rate
not to exceed the Wall Street Prinme m nus 3% per year through the
First National Bank of Damariscotta for a termnot to exceed 20
years.

2. That the Monhegan Pl antation Power District is hereby
aut hori zed to secure a $25,000 line of credit for working capital
purposes, at a rate not to exceed the Wall Street Prinme m nus 3% per
year through the First National Bank of Danmariscotta for a term not
to exceed 20 years.

3. That at 5-year intervals, when rates are reset or until the
| oan is refinanced, Monhegan Pl antation Power District must choose
the | east-cost nethod of financing (including increnmental financing
costs if it nust refinance) unless it denonstrates that good cause
exi sts not to.

4. That the Monhegan Pl antation Power District report to the
Director of Finance, in witing its doings pursuant to this Order
within sixty (60) days of the date of the issue of the proposed bond,
or by April 15, 1999, whichever may cone first.

5. That a copy of this Order be nailed to the service list and
this Docket be cl osed.



Dat ed at Augusta, Miine, this 1st day of February 1999.

BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm nistrative Director

COW SSI ONERS VOTI NG FOR: WELCH
NUGENT
DI AMOND



gi ve

NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Uilities Comm ssion to
each party to an adjudicatory proceeding witten notice of the

party's rights to review or appeal of its decision nade at the

concl usion of the adjudicatory proceeding. The nethods of review or
appeal of PUC decisions at the conclusion of an adjudicatory
proceedi ng are as foll ows:

1. Reconsi deration of the Comm ssion's Order may be requested
under Section 1004 of the Conm ssion's Rules of Practice and
Procedure (65-407 C MR 110) within 20 days of the date of the
Order by filing a petition with the Conm ssion stating the
grounds upon which reconsideration is sought.

2. Appeal of a final decision of the Conm ssion may be taken
to the Law Court by filing, within 30 days of the date of the
Order, a Notice of Appeal with the Adm nistrative Director of

t he Comm ssion, pursuant to 35-A MR S. A 8§ 1320(1)-(4) and the
Mai ne Rules of Civil Procedure, Rule 73, et seq.

3. Addi tional court review of constitutional issues or issues
i nvolving the justness or reasonabl eness of rates may be had by
the filing of an appeal with the Law Court, pursuant to

35-A MR S. A 8§ 1320(5).

: The attachnent of this Notice to a docunent does not indicate

the Comm ssion's view that the particul ar docunent may be
subject to review or appeal. Simlarly, the failure of the
Comm ssion to attach a copy of this Notice to a docunent does
not indicate the Conm ssion's view that the docunent is not
subj ect to review or appeal.



